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PROPOS:D MEMORANDUM FOR THE DIRECTOR OF CENTRAL INTELIIGENCE o~ o
SUBJECT: The Irenian Situation

| |

11 September 1552 25X1

I. Prospects for Settling the Oil Disputes

A negotiated settlement of the oil dispute LeTwedh Ivam-and ohe UXK

is dmprobable during the next few months because:
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Mossadeq is not likely to apree to terms acceptable to the UK.
The UK is not lilely to consider that the Communist threat in Iran
will become great emocugh during the next few monthe to require
British capitulation to Mossadeq.

Mossadeq 15 not likely to bring the Britdsh to yield to his terms
by selling oil widch is in storags.

II. Developments in the Absance of a Settlement of the 01l Dispute

Within the Next Few Months:
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The Nationsl Front govermment will prcbably be 2ble to remain in
power by the eMise of authoritarisn and demagoglc measures;
the govermment will remain financially solvent;

Mossadeq will probsbly be able to prevent a serious rift in the
National Fronts if he should die, Keshani will make a strong bid
for leadership oi“the state, causing dissension within the National
Front and improving Tudeh’s bargaining position.

The Tudeh Party is not likely to develop the cepability within
the next few momths for galning contyol of the govermment
without overt Soviet assigtance,

The Arny can almost certainly control any disturbance likely to

arise within the nex

A 8 Mitdn the mel Loy RO, RO0904A000100030023-5
rove or reljease : - -
PP BRI ARTIAL .

~SRSRER



-

Approved For ReI%e 2005/06/2 9R00904A000400030023-5

‘CONPIDENTIAL

SECOND DRAYT = MEMORANDUM FOR DCX  (for Board consideration)
SUBJECT: randan Situatien

I, FProspests for Settling the 04) Dispube
To belisve that a ectilement of the oil dispute by negotiation
botween the UK and Dranian governments is mlikely within the next few mouths

" because the UK will probally not agres to terms which will be ascepted by

Yossadeg, On the other hand, we balieve that a later negotiated settlement
camotyethecdmideredmtoi’the question. There appear also to be other
possibilitdes of a solubion of the oil problem, outside the renge of such

- nepotiations, bthmaramableatpreaemtoasbmatethammadof

such dwelupxmbs

o FProbable Developments in the Abseance of a Settlement of the 01l Disputs
withdn the nexb fou months,

8o %Natimwl Front govermment will proballly be abile to remain
in powerr by the exercise of authorlterisn messureg; we believe
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that finonoiel difficulties slome will not cause it to £all,
Mossadeq will probably be abile to continue to control the National
Frent. We believe that he will not resign or be foreed to give
up his powesrs If Moasadeq should dis or become incapacitated,
Kashani will make a strong bid for leadership of the state,
exploiting end intensifying dlesension within the Nationsl Fromb,
Such & development would open the possibildty of o united fromt |
between the Tudeh Parby and one of the National Fronb's diseident
elements.

co The odds ave now againat the Tudeh'e geining eontro) of Irang but
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Hationel Fromt leaders becomes mors intense.
2. The Irsnian Army csn almoast certeinly control any disturbance
1ikely to arise duwring the next few montha,
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CEWTRAL INZELLIGENCE AGENCY

OFFICE OF NATIONAY ESTIMATES

11 Ssphember 1952

PROPOSED MBMORANDUM FOR DUX
SUBJECTs - The Egyptien Situation

%o = The ousting of 41l Meher and the ssswnpbion of conpleto
contTol. of the Egyptian government by Gonozal Nagibls Army Junta has
proatly dnproved the prospects for implememtation of its program of
gc:;emmmm efticiency, military strengih, an gocial and sgonomic
FaXoTle .

2, It is probable that Nagib sad his more modsrabe follovars

| will be able to dominete the Army Junts and the goveruuent in spite

of the nsed to accept and acknowledge the suppert of axtremist ele-
mants among the nationelists and the Moglem Brotherheod. Anothelr
problem, which Haglb can probably solve, though &% the expense of
resorbing to suthoritarian methods, will be the countar-revolutionary
astivities of tho Wafd Party and other political amd gsononde groups
alienated by his policioe.

3. ‘he zreatest weakness of the Nagib govermment in iis affort
4o weadb the sericus finapcial and adeinisirative problems that face
the country is likely %o be lack of exparience and knowledge of civil
affairs, & veakness which wdll be aggravased by the hostility of a
lapge perasrbege of the sxperienced public officeholders in Fgypto

ho Durdng the next elx mowthe Negib's government will probablys

8. Relax the rinmewém@m 1ine of previous governments
and seck a goneral working ailiance with the US.

b Apsume s cooperative sttitude toward MELIO and soalk
military ald from the US.

es FPootpons the Suez and Sudan jesues while concan~
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trabing on inkornal mabbers,
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